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STATE OF NEW YORK

8340
| N SENATE
May 2, 2018

Introduced by Sen. PHI LLIPS -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Banks

AN ACT to anend the banking law, in relation to internet |[|ending
services

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The banking |law is anended by adding a new article 3-C to
read as foll ows:

ARTI CLE 3-C
| NTERNET LENDI NG SERVI CES
SECTI ON 156. LI M TED STATE CHARTER FOR | NTERNET LENDI NG SERVI CES.

156- A. ESTABLI SHVENT OF AN | NTERNET LENDI NG SERVICES CORPG
RATI ON.

156-B. APPLI CATION FOR A LI M TED STATE CHARTER

156-C. GENERAL PONERS AND LI M TATI ONS

156-D. REGULATI ON AND EXAM NATI ON OF THE LI M TED STATE CHARTERED
I NTERNET LENDI NG SERVI CES CORPORATI ON; GROUNDS FOR
REVOCATI ON OR SUSPENSI ON OF THE LI M TED STATE CHARTER
PROCEDURE

156- E. BOOKS AND RECORDS; REPORTS.

156-F. RESTRICTI ONS CONCERNI NG ADVERTISING LIENS ON  REAL
ESTATE; AND NAMES UNDER WH CH LOANS ARE MADE

156-G RESTRICTIONS ON LOANS SUBJECT TO THE PROVI SI ONS OF THI S
ARTI CLE; | NTEREST; OTHER CHARGES.

156-H ACTS REQUIRED OF STATE CHARTERED | NTERNET LENDI NG
SERVI CES CORPCRATI ONS; ACTS PROH BI TED.

156-1. LIM TATION ON STATE CHARTERED | NTERNET LENDI NG SERVI CES
CORPCORATI ONS' CHARGES ON LOANS.

156-J. RESTRI CTI ONS ON ASSI GNVENTS OF COVPENSATI ON FOR SERVI CES.

156- K. SCLI Cl TATI ON OF LOANS

156- L. | NSURANCE

156-M PENALTI ES.

156-N. AUTHORI TY OF SUPERI NTENDENT.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD11824- 02- 7
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156- O SHORT TI TLE.
156- P. SEVERABI LI TY.

S 156. LIMTED STATE CHARTER FOR | NTERNET LENDI NG SERVI CES. THE
DEPARTMENT SHALL RECOGNI ZE A LI M TED STATE CHARTER FOR | NTERNET LENDI NG
SERVI CES. ANY ENTITY SEEKING TO BE AWARDED SUCH LI M TED STATE CHARTER
SHALL COWPLY W TH ALL THE REQUI REMENTS OF THI S ARTI CLE. UPON THE GRANT-
ING OF SUCH LI M TED STATE CHARTER, THE | NTERNET LENDI NG SERVI CES CORPG-
RATI ON SHALL BE SUBJECT TO ALL OF THE REGULATI ONS OF THE SUPERI NTENDENT
AUTHORI ZED UNDER THI S ARTI CLE.

S 156-A. ESTABLI SHVENT OF AN | NTERNET LENDI NG SERVI CES CORPORATI ON.
1. TO APPLY FOR A LI M TED STATE CHARTER TO OPERATE UNDER THI S ARTI CLE AS
AN | NTERNET LENDI NG SERVI CES CORPORATI ON, THE ENTI TY SHALL ESTABLISH A
BUSI NESS CORPORATI ON PURSUANT TO THE BUSI NESS CORPORATI ON LAW SPECI FY-
ING IN I TS ARTI CLES OF | NCORPORATI ON THAT THE PURPOSE FOR VWHICH IT IS
FORMED, |S THAT THE CORPORATI ON SHALL OPERATE AS AN | NTERNET LENDI NG
SERVI CES CORPCRATI ON | N ACCORDANCE W TH THI' S ARTI CLE.

2. ANY | NTERNET LENDI NG SERVI CES CORPCRATI ON FORMED UNDER THE BUSI NESS
CORPCORATI ON LAW SHALL SPECI FY A HOVE OFFI CE OF THE CORPORATION W THI N
NEW YORK STATE, AND SHALL APPLY TO THE SUPERI NTENDENT FOR A LI M TED
STATE CHARTER TO OPERATE UNDER THI S ARTI CLE, WTHI N TH RTY DAYS OF BEI NG
RECOGNI ZED AS A BUSI NESS CORPORATI ON BY THE DEPARTMENT OF STATE. NO
LENDI NG SERVI CES CORPORATI ON SHALL CONDUCT ANY LENDI NG SERVI CES AUTHOR-
| ZED UNDER THI S ARTI CLE, UNTIL SUCH TIME AS | T HAS BEEN AWARDED |ITS
LI M TED STATE CHARTER BY THE SUPERI NTENDENT.

S 156-B. APPLICATION FOR A LIMTED STATE CHARTER 1. AN | NTERNET
LENDI NG SERVI CES CORPORATI ON MAY APPLY TO THE SUPERI NTENDENT FOR A
LIMTED STATE CHARTER TO OPERATE AS A LENDI NG SERVI CES CORPORATION I N
ACCORDANCE WTH THI' S ARTI CLE. THE SUPERI NTENDENT SHALL DEVELOP AN APPLI -
CATI ON FOR AN | NTERNET LENDI NG SERVI CES CORPORATI ON, TO APPLY FOR SUCH
LIMTED STATE CHARTER, PURSUANT TO THE QUALI FI CATI ONS SPECI FI ED UNDER
TH S CHAPTER.

2. THE APPLI CATI ON FOR THE LI M TED STATE CHARTER SHALL BE |IN WRITI NG
AND SI GNED UNDER OATH BY THE CH EF EXECUTI VE OFFI CER OF THE CORPORATI ON
THAT ALL THE | NFORMATI ON PROVI DED THEREI N | S ACCURATE AND CORRECT. AT
THE TI ME OF THE MAKI NG OF THE APPLI CATI ON FOR THE LI M TED STATE CHARTER,
THE APPLI CANT CORPCORATI ON SHALL PAY TO THE SUPERI NTENDENT A FEE AS
PRESCRI BED PURSUANT TO SECTI ON ElI GHTEEN-A OF TH S CHAPTER FOR | NVESTI -
GATI NG THE APPLI CATI ON.

3. I'N CONNECTI ON W TH AN APPLI CATI ON FOR A LI M TED STATE CHARTER UNDER
TH'S ARTICLE, THE APPLICANT CORPORATION SHALL SUBM T AN AFFI DAVI T OF
FI NANCI AL SOLVENCY, AND SI GNED UNDER OATH BY THE CHI EF FI NANCI AL OFFI CER
OF THE CORPORATI ON NOTI NG SUCH CAPI TALI ZATI ON REQUI REMENTS AND ACCESS TO
SUCH CREDI T AS MAY BE PRESCRI BED BY THE REGULATIONS OF THE SUPERI NTEN-
DENT.

4. THE APPLI CANT CORPORATI ON SHALL ALSO PROVE, I N FORM SATI SFACTCORY TO
THE SUPERI NTENDENT, THAT THE APPL|I CANT HAS AVAI LABLE FOR THE OPERATI ON
OF THE BUSI NESS AS A STATE CHARTERED | NTERNET LENDI NG SERVICES CORPO-
RATION LIQU D ASSETS OF AT LEAST TWO HUNDRED FI FTY THOUSAND DCLLARS.
TH'S AMOUNT SHALL BE MAI NTAINED FOR THE PERICD WTHIN WHICH THE APPLI -
CANT MAKES LOANS | N THE AMOUNTS PRESCRI BED | N SUBDI VI SI ON TWO OF SECTI ON
ONE HUNDRED FI FTY-SI X-C OF TH S ARTI CLE.

5. I N THE EVENT THE SUPERI NTENDENT DCES NOT APPROVE THE CORPCORATI ON S
APPLI CATI ON SUBM TTED PURSUANT TO THI S SECTI ON, WTHI N SI XTY DAYS OF | TS
SUBM SSI ON, SUCH APPLI CATI ON SHALL BE DEEMED APPROVED UNLESS THE SUPER-
| NTENDENT CAN DEMONSTRATE, |IN WRITING THAT SUCH APPLI CATI ON DCES NOT
MEET THE LEGAL REQUI REMENTS OF THIS ARTICLE, OR THAT THE FI NANCI AL
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RESPONSI Bl LI TY, EXPERI ENCE, CHARACTER, AND GENERAL FI TNESS OF THE OFFI -
CERS AND/ OR DI RECTORS OF THE APPLI CANT | NTERNET LENDI NG SERVI CES CORPO
RATI ON, ARE SUCH AS TO NOT' COWAND THE CONFI DENCE OF THE COVMUNI TY NOR
TO WARRANT BELI EF THAT THE BUSI NESS W LL BE OPERATED HONESTLY, FAIRLY,
AND EFFI CI ENTLY WTH N THE PURPOSES OF THI S ARTI CLE.

6. |F THE SUPERI NTENDENT SHALL FI ND THAT THE APPLI CANT HAS OTHERW SE
MET THE REQUI REMENTS OF TH S ARTICLE, AND WOULD BE AVAI LABLE FOR THE
OPERATI ON OF THE BUSI NESS OF BEI NG AN | NTERNET LENDI NG SERVI CES CORPO-
RATI ON, AND CAN MAI NTAI N AND OPERATE A SECURE | NTERNET OR OTHER TYPE OF
ELECTRONI C PLATFORM FOR THE CONDUCT OF SUCH BUSI NESS, AND CAN NMNAI NTAIN
LIQUI D ASSETS OF AT LEAST TWO HUNDRED FI FTY THOUSAND DCLLARS, THEN THE
SUPERI NTENDENT SHALL THEREUPON | SSUE SUCH | NTERNET LENDI NG SERVICE
CORPCRATI ON A LI M TED STATE CHARTER TO MAKE LOANS | N ACCORDANCE W TH THE
PROVI SIONS OF TH S ARTI CLE.

7. UPON THE | SSUANCE OF THE LI M TED STATE CHARTER, THE SUPERI NTENDENT
SHALL TRANSM T ONE COPY OF SUCH LI M TED STATE CHARTER TO THE APPLI CANT
| NTERNET LENDI NG SERVI CES CORPORATI ON AND FI LE THE SAME I N THE OFFI CE OF
THE DEPARTMENT. EACH SUCH LIM TED STATE CHARTER SHALL REMAIN I'N FULL
FORCE AND EFFECT UNTIL |IT IS SURRENDERED BY THE | NTERNET LENDI NG
SERVI CES CORPORATION OR UNTIL IT I'S REVOKED OR SUSPENDED, OR UNTIL THE
I NTERNET LENDI NG SERVI CES CORPORATI ON | S DI SSCLVED AS A BUSI NESS CORPG
RATI ON.

S 156-C. GENERAL POVNERS AND LI M TATI ONS. EVERY STATE CHARTERED | NTER-
NET LENDI NG SERVI CES CORPORATI ON SHALL, SUBJECT TO THE RESTRI CTI ONS AND
LI M TATI ONS CONTAINED IN TH S CHAPTER, HAVE THE FOLLON NG POAERS AND
LI M TATI ONS:

1. TO ENGACE I N THE BUSI NESS OF MAKI NG LOANS OVER AN | NTERNET OR ELEC
TRONI C PLATFORM AND TO PROVI DE A CUSTOVER W TH THE FUNDS OF AN APPROVED
LOAN, WHEREBY THE APPLI CATI ON OF THE CUSTOVER SEEKI NG THE LOAN | S TAKEN,
AND SUCH LOAN IS APPROVED OR DEN ED, BY THE | NTERNET LENDI NG SERVI CES
CORPCORATI ON, OVER THE | NTERNET, OR BY OTHER ELECTRONI C MEANS APPROVED BY
THE SUPERI NTENDENT.

2. PURSUANT TO SUBDI VI SION ONE OF THI S SECTI ON, MAKE LOANS AND COLLECT
PAYMENTS ON A LOAN IN THE PRI NCI PAL AMOUNT OF TWENTY-FI VE THOUSAND
DOLLARS OR LESS, FOR ANY LOAN TO AN | NDI VI DUAL FOR PERSONAL, FAM LY,
HOUSEHOLD, OR | NVESTMENT PURPGSES; AND IN A PRI NCI PAL AMOUNT  OF FIFTY
THOUSAND DOLLARS OR LESS, FOR BUSI NESS AND COMVERCI AL LOANS; AND CHARGE,
CONTRACT FOR, OR RECEIVE A RATE OF | NTEREST | N ACCORDANCE W TH THE
PROVI SIONS OF THI S ARTI CLE.

3. FOR THE PURPCSES OF THIS SECTION, AN |NTERNET LENDI NG SERVICES
CORPORATI ON  SHALL BE CONSI DERED AS ENGAG NG IN THE BUSI NESS OF MAKI NG
LOANS I N NEW YORK, AND SUBJECT TO THE REQUI REMENTS OF THIS ARTICLE, |IF
SUCH | NTERNET LENDI NG SERVI CES CORPORATI ON SOLICI' TS LOANS | N THE AMOUNTS
PRESCRIBED BY TH'S SECTION, WTH N TH' S STATE, AND | N CONNECTION W TH
SUCH SCLI Cl TATI ON, MAKES LOANS TO | NDIVIDUALS THEN RESIDENT IN TH'S
STATE.

4. NO |INTERNET LENDI NG SERVI CES CORPORATI ON, OR ANY OTHER PERSON OR
ENTI TY SHALL BE CONSI DERED AS ENGAG NG I N THE BUSI NESS OF MAKI NG LOANS
IN TH S STATE IN VIOLATION OF THI S ARTICLE, IF SUCH ENTITY IS LI CENSED
OR REGULATED BY ANY FEDERAL ENTI TY RESPONSI BLE FOR LI CENSI NG OR REGULAT-
| NG BANKI NG ANDY OR LOAN MAKI NG ENTI TI ES.

5. NO | NTERNET LENDI NG SERVI CES CORPORATI ON, OR ANY OIHER PERSON OR
ENTITY, THAT DCES NOT NMNAINTAIN A LIMTED STATE CHARTER I N ACCORDANCE
WTH TH S ARTI CLE, OR THAT IS NOT LI CENSED OR REGULATED BY ANY FEDERAL
ENTITY RESPONSIBLE FOR LICENSING OR REGULATING BANKING AND/ OR LCAN
MAKI NG ENTI TI ES, OR THAT IS NOT OTHERW SE AUTHORI ZED TO ENGAGE IN THE
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BUSI NESS OF MAKING LOANS PURSUANT TO THI S CHAPTER, SHALL ENGAGE I N THE
BUSI NESS OF MAKI NG LOANS OVER AN | NTERNET OR ELECTRONI C PLATFORM

S 156-D. REGULATION AND EXAM NATION OF THE LIM TED STATE CHARTERED
I NTERNET LENDI NG SERVI CES CORPORATI ON; GROUNDS FOR REVOCATI ON OR SUSPEN-
SION OF THE LI M TED STATE CHARTER, PROCEDURE. 1. AN [INTERNET LENDI NG
SERVI CES CORPORATI ON THAT IS | SSUED A LI M TED STATE CHARTER PURSUANT TO
TH' S ARTI CLE SHALL BE SUBJECT TO THE REGULATI ON OF, AND EXAM NATI ON BY,
THE SUPERI NTENDENT | N ACCORDANCE W TH THE PROVI SIONS OF THI S ARTI CLE.

2. THE SUPERI NTENDENT | S AUTHORI ZED TO EXAM NE A LI M TED STATE CHAR-
TERED | NTERNET LENDI NG SERVI CES CORPORATION |IN ACCORDANCE WTH TH' S
ARTI CLE. FOR THE PURPOSE OF DI SCOVERI NG VI OLATI ONS OF THI S ARTI CLE OR
SECURI NG | NFORVATI ON LAWFULLY REQUI RED PURSUANT THERETO, THE SUPERI NTEN-
DENT MAY AT ANY TIME, AND AS OFTEN AS MAY BE DETERM NED, EITHER
PERSONALLY OR BY A PERSON DULY DESI GNATED BY THE SUPERI NTENDENT, | NVES-
TI GATE THE LOANS AND BUSI NESS AND EXAM NE THE BOOKS, ACCOUNTS, RECORDS,
AND FI LES USED THEREI N OF EVERY LI M TED STATE CHARTERED | NTERNET LENDI NG
SERVI CES CORPORATI ON. FOR THAT PURPOSE THE SUPERI NTENDENT AND DULY
DESI GNATED REPRESENTATI VES SHALL HAVE FREE ACCESS TO THE OFFICES AND
PLACE OF BUSINESS, BOCKS, ACCOUNTS, PAPERS, RECORDS, FILES, COVPUTERS,
NETWORKS, ELECTRONI C PLATFORMS, SAFES AND VAULTS O ALL SUCH LIMTED
STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPORATI ONS. THE SUPERI NTEN-
DENT SHALL FURTHER HAVE AUTHORI TY TO REQUI RE THE ATTENDANCE OF, AND TO
EXAM NE UNDER OATH, ALL PERSONS WHOVBOEVER WHOSE TESTI MONY MAY BE
REQUI RED RELATI VE TO SUCH LOANS OR SUCH BUSI NESS.

3. THE SUPERI NTENDENT MAY | MPOSE A FINE | N ACCORDANCE W TH SECTI ON
FORTY-FOUR OF TH' S CHAPTER, OR SUSPEND OR REVOKE ANY LI CENSE | SSUED
PURSUANT TO THI S ARTI CLE | F THE SUPERI NTENDENT SHALL FI ND THAT:

(A) THE STATE CHARTERED | NTERNET LENDI NG SERVICES CORPORATI ON HAS
FAILED TO PAY ANY SUM OF MONEY LAWFULLY DEMANDED BY THE SUPERI NTENDENT
OR TO COWPLY W TH ANY LAWFUL DEMAND, RULING OR REQU REMENT OF THE
SUPERI NTENDENT;

(B) THE STATE CHARTERED |NTERNET LENDI NG SERVI CES CORPCRATI ON HAS
VI OLATED ANY PROVI SIONS OF THI S ARTI CLE, THE ACT OF CONGRESS ENTI TLED
"TRUTH | N LENDI NG ACT" AND THE REGULATI ONS THEREUNDER, AS SUCH ACT AND
REGULATI ONS MAY FROM TI ME TO TI ME BE AMENDED, OR OF ANY RULE OR REGJ
LATI ON LAWFULLY MADE BY THE SUPERI NTENDENT; OR

(© ANY FACT OR CONDI TION EXISTS WHICH, IF IT HAD EXI STED AT THE TI ME
OF THE ORI G NAL APPLI CATION FOR SUCH LIMTED STATE CHARTER, CLEARLY
WOULD HAVE WARRANTED THE SUPERI NTENDENT | N REFUSI NG ORI G NALLY TO | SSUE
SUCH LI M TED STATE CHARTER

4. THE SUPERI NTENDENT MAY, UPON WRI TTEN NOTI CE TO A STATE CHARTERED
I NTERNET LENDI NG SERVI CES CORPORATI ON, AND UPON GOOD CAUSE SHOWN, AND
WTH A HEARI NG I N ACCORDANCE W TH THE PROVI SIONS OF THE STATE ADM NI S-
TRATI VE PROCEDURE ACT, SUSPEND ANY LI M TED STATE CHARTER FOR A PERI CD
NOT EXCEEDI NG SI XTY DAYS, PENDI NG | NVESTI GATI ON. UPON WRI TTEN NOTI CE TO
THE STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPORATI ON, AND UPON GOCD
CAUSE, PRIOR TO THE HEARI NG REQUI RED BY THI S SUBDI VI SI ON, THE SUPER-
| NTENDENT MAY | SSUE AN EMERGENCY SUSPENSI ON OF A LI M TED STATE CHARTER,
FOR A PERI GD NOT EXCEEDI NG FI VE DAYS.

5. ANY STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPORATI ON NAY
SURRENDER | TS LI M TED STATE CHARTER BY DELI VERI NG TO THE SUPERI NTENDENT
VWRI TTEN NOTI CE  THAT SUCH | NTERNET LENDI NG SERVI CES CORPORATI ON THEREBY
SURRENDERS SUCH LI M TED STATE CHARTER, BUT SUCH SURRENDER SHALL NOT
AFFECT SUCH | NTERNET LENDI NG SERVI CES CORPORATION' S ClVIL OR CRI M NAL
LIABILITY FOR ACTS COMW TTED PRI OR TO SUCH SURRENDER. ANY DI SSOLUTI ON OF
AN | NTERNET LENDI NG SERVI CES CORPORATI ON | N ACCORDANCE W TH THE BUSI NESS
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CORPCRATI ON LAW SHALL BE DEEMED TO CONSTI TUTE A SURRENDER OF I TS LIM T-
ED STATE CHARTER I N ACCORDANCE W TH THI' S SUBDI VI SI ON.

6. NO REVOCATI ON OR SUSPENSI ON OR SURRENDER OF ANY LI M TED STATE CHAR-
TER UNDER TH S ARTICLE SHALL | MPAIR OR AFFECT THE OBLI GATI ON OF ANY
PRE- EXI STI NG LAWFUL CONTRACT BETWEEN THE STATE CHARTERED | NTERNET LEND-
I NG SERVI CES CORPORATI ON AND ANY BORROVER.

7. EVERY LIMTED STATE CHARTER | SSUED UNDER THI S ARTI CLE SHALL REMAI N
IN FORCE AND EFFECT UNTIL I'T SHALL HAVE BEEN SURRENDERED, REVOKED, OR
SUSPENDED I N ACCORDANCE WTH THE PROVI SIONS OF TH S ARTI CLE, BUT THE
SUPERI NTENDENT SHALL FURTHER HAVE THE AUTHORI TY TO REI NSTATE SUSPENDED
LIMTED STATE CHARTERS OR TO |SSUE NEW LI M TED STATE CHARTERS TO AN
I NTERNET LENDI NG SERVI CES CORPORATI ON WHOSE LI M TED STATE CHARTER SHALL
HAVE BEEN REVOKED |F NO FACT OR CONDI TI ON THEN EXI STS WHI CH CLEARLY
WOULD HAVE WARRANTED THE SUPERI NTENDENT | N REFUSI NG ORI G NALLY TO | SSUE
SUCH LI M TED STATE CHARTER UNDER THI S ARTI CLE.

8. I'N ADDI TI ON TO ANY OTHER REQUI REMENTS OF THI S ARTI CLE, WHENEVER THE
SUPERI NTENDENT SHALL REVOKE OR SUSPEND A LI M TED STATE CHARTER | SSUED
PURSUANT TO THI S ARTI CLE, THE SUPERI NTENDENT SHALL EXECUTE A WRI TTEN
ORDER TO THAT EFFECT AND SERVE A COPY OF THE SAME UPON SUCH | NTERNET
LENDI NG SERVI CES CORPORATI ON | N ACCORDANCE WTH THI'S SUBDI VI SION. THE
SUPERI NTENDENT SHALL FURTHER FI LE ONE COPY OF SUCH ORDER | N THE OFFI CE
OF THE DEPARTMENT AND SERVE A COPY UPON SUCH | NTERNET LENDI NG SERVI CES
CORPCRATI ON, VWH CH ORDER MAY BE REVI EVED | N THE MANNER PROVI DED BY ARTI -
CLE SEVENTY-EIGHT OF THE CVIL PRACTICE LAWAND RULES. SUCH SPECI AL
PROCEEDI NG FOR REVI EW AS AUTHORI ZED BY THI S SECTION MJST BE COMVENCED
WTH N TH RTY DAYS FROM THE DATE SUCH ORDER OF SUSPENS|I ON OR REVOCATI ON
WAS SERVED UPON SUCH | NTERNET LENDI NG SERVI CES CORPORATI ON.

S 156-E. BOOKS AND RECORDS; REPORTS. 1. EACH STATE CHARTERED | NTERNET
LENDI NG SERVI CES CORPORATI ON SHALL KEEP AND USE IN [ITS BUSINESS SUCH
BOOKS, ACCOUNTS, AND RECORDS AS W LL ENABLE THE SUPERI NTENDENT TO DETER-
M NE WHETHER SUCH STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPCRATI ON
'S COVWPLYI NG WTH THE PROVI SIONS OF TH S ARTI CLE AND WTH THE RULES AND
REGULATI ONS LAWFULLY MADE BY THE SUPERI NTENDENT PURSUANT THERETO.

2. EVERY STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPCRATI ON SHALL
PRESERVE SUCH BOCKS, ACCOUNTS, AND RECORDS, FOR AT LEAST TWO YEARS AFTER
MAKI NG THE FI NAL ENTRY ON ANY LOAN RECORDED THEREIN. PRESERVATI ON OF
PHOTOGRAPHI C  REPRODUCTI ON THEREOF OR RECORDS | N PHOTOGRAPH C FORM
I NCLUDI NG AN OPTI CAL DI SK STORAGE SYSTEM AND THE USE OF ELECTRONI C DATA
PROCESSI NG EQUI PMENT THAT PROVI DES COVPARABLE RECORDS TO THOSE OTHERW SE
REQU RED AND WH CH ARE AVAILABLE FOR EXAM NATI ON UPON REQUEST SHALL
CONSTI TUTE COMPLI ANCE W TH THE REQUI REMENTS OF THI S SECTI ON.

3. EACH STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPORATI ON SHALL
ANNUALLY, ON OR BEFORE THE FI RST DAY OF APRIL, FILE A REPORT WTH THE
SUPERI NTENDENT G VI NG SUCH | NFORVATI ON AS THE SUPERI NTENDENT MAY REQUI RE
CONCERNI NG THE BUSI NESS AND OPERATIONS DURI NG THE PRECEDI NG CALENDAR
YEAR CONCERNING THE STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPO-
RATI ON' S BUSI NESS CONDUCTED W THIN THE STATE UNDER AUTHORITY OF TH' S
ARTI CLE. SUCH REPORT SHALL BE SUBSCRI BED AND AFFI RVMED AS TRUE BY THE
CHI EF EXECUTI VE OFFI CER AND THE CH EF FI NANCI AL OFFI CER OF THE STATE
CHARTERED | NTERNET LENDI NG SERVI CES CORPORATI ON, UNDER PENALTY OF PERJU-
RY, AND SHALL BE IN THE FORM PRESCRI BED BY THE SUPERI NTENDENT WHO SHALL
MAKE AND PUBLI SH ANNUALLY A CONSCLI DATED STATEMENT OF CONDI TI ON  SHOW NG
THE COMBINED ASSETS AND LIABILITIES OF ALL STATE CHARTERED | NTERNET
LENDI NG SERVI CES CORPORATI ONS. SUCH CONSOLI DATED STATEMENT OF CONDI Tl ON
SHALL BE BASED UPON THE | NFORVATI ON CONTAI NED IN SUCH REPORTS. | N ADDI -
TION TO ANNUAL REPORTS, THE SUPERI NTENDENT MAY REQUI RE, UPON GOOD CAUSE,
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SUCH ADDI TI ONAL REGULAR OR SPECI AL REPORTS AS MAY BE DEEMED NECESSARY TO
THE PROPER SUPERVI SI ON OF THE STATE CHARTERED | NTERNET LENDI NG SERVI CES
CORPCORATI ON  UNDER THI' S ARTI CLE. SUCH ADDI TI ONAL REPORTS SHALL BE IN THE
FORM PRESCRI BED BY THE SUPERI NTENDENT AND SHALL ALSO BE SUBSCRI BED AND
AFFI RMED AS TRUE BY THE CHI EF EXECUTI VE OFFI CER AND THE CHI EF FI NANCI AL
OFFICER OF THE STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPORATI ON,
UNDER THE PENALTY OF PERJURY.

S 156-F. RESTRI CTI ONS CONCERNI NG ADVERTI SING LIENS ON REAL ESTATE;
AND NAMES UNDER WH CH LOANS ARE MADE. 1. NO STATE CHARTERED | NTERNET
LENDI NG SERVI CES CORPORATI ON SHALL ADVERTI SE, PRI NT, DI SPLAY, PUBLI SH,
DI STRI BUTE, OR BROADCAST OR CAUSE OR PERM T TO BE ADVERTI SED, PRI NTED,
DI SPLAYED, PUBLI SHED, DI STRI BUTED, OR BROADCASTED, | N ANY MANNER VWHATSO
EVER ANY STATEMENT OR REPRESENTATI ON W TH REGARD TO THE RATES, TERM5, OR
CONDI TI ONS FOR THE LOANI NG OF MONEY, CREDI T, GOODS, OR THINGS IN ACTI ON
VWHCH IS FALSE, M SLEADING OR DECEPTIVE, OR IN VI OLATI ON OF CHAPTER
THREE OF THE ACT OF CONGRESS ENTI TLED "TRUTH I N LENDI NG ACT" AND THE
REGULATI ONS THEREUNDER, AS SUCH ACT AND REGULATI ONS MAY FROM TI ME TO
TI ME BE AMENDED.

2. NO STATE CHARTERED | NTERNET LENDI NG SERVICES CORPORATI ON SHALL
FURTHER MAKE, DI RECTLY OR I NDI RECTLY, ORALLY OR IN WRI TI NG BY ANY METH-
0D, PRACTICE OR DEVICE, ANY REPRESENTATI ON THAT IT IS CHARTERED UNDER
TH'S CHAPTER, EXCEPT A REPRESENTATION THAT SUCH | NTERNET LENDI NG
SERVI CES CORPORATI ON | S CHARTERED AS A STATE CHARTERED | NTERNET LENDI NG
SERVI CES CORPCRATI ON BY THE DEPARTMENT OR EXCEPT AS AUTHORI ZED IN WRI T-
I NG BY THE SUPERI NTENDENT.

3. NO STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPORATI ON SHALL TAKE
A LI EN UPON REAL ESTATE AS SECURI TY FOR ANY LOAN UNDER THE PROVI SI ONS OF
TH'S ARTICLE, UNLESS SUCH LIEN IS LESS THAN OR EQUAL TO THE AMOUNT OF
THE LOAN AUTHORI ZED PURSUANT TO SUBDI VI SI ON TWO OF SECTI ON ONE HUNDRED
FIFTY-SI X-C OF TH S ARTI CLE, OR EXCEPT |IF SUCH LI EN AS | S CREATED BY LAW
UPON THE RECORDI NG OF A JUDGVENT.

4. NO STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPORATI ON SHALL
TRANSACT BUSI NESS OR MAKE ANY LOAN PROVI DED FOR BY TH' S ARTICLE UNDER
ANY OTHER NAME THAN THAT NAMED IN I TS LI M TED STATE CHARTER, EXCEPT AS
MAY BE AUTHORI ZED BY THE SUPERI NTENDENT.

S 156-G RESTRI CTI ONS ON LOANS SUBJECT TO THE PROVI SI ONS OF THI S ARTI -
CLE; I NTEREST, OTHER CHARGES. 1. EVERY | NTERNET LENDI NG SERVI CES CORPO-
RATI ON | SSUED A LI M TED STATE CHARTER UNDER THI S ARTI CLE MAY LOAN ANY
SUM OF MONEY NOT EXCEEDI NG THE MAXI MUM PRI NClI PAL AMOUNTS PRESCRI BED | N
SUBDI VI SI ON TWO OF SECTI ON ONE HUNDRED FI FTY-SI X-C OF TH S ARTI CLE, AND
MAY, SUBJECT TO THE PROVI SIONS OF TH S ARTI CLE, CHARGE, CONTRACT FOR,
AND RECEI VE THEREON | NTEREST AT THE RATE OR RATES AGREED TO BY THE STATE
CHARTERED | NTERNET LENDI NG SERVI CES CORPORATI ON AND THE BORROVER.

2. THE RATE OF | NTEREST ON ANY LOAN MADE PURSUANT TO THI S ARTI CLE MAY:

(A) BE CALCULATED ON THE ACTUAL UNPAI D PRI NCI PAL BALANCES OF THE LOAN;

(B) IN THE CASE OF A LOAN COW TMENT FROM THE DATE OF EACH ADVANCE
THEREUNDER FOR THE ACTUAL TI ME OUTSTANDI NG, BE CALCULATED ACCORDI NG TO A
GENERALLY ACCEPTED ACTUARI AL METHOD AT A FI XED OR VARI ABLE RATE AND | N
ACCORDANCE W TH THE PROVI SI ONS OF THE EVI DENCE OF THE | NDEBTEDNESS; OR

(© BE PRECOVPUTED UNDER SUBDI VI SI ON SEVEN CF THI S SECTI ON.

3. ON ANY LOAN WTH A VARI ABLE RATE OF | NTEREST MADE PURSUANT TO THI' S
ARTI CLE, THE RATE SHALL BE DETERM NED AT REGULAR | NTERVALS AS SET FORTH
I N THE EVI DENCE OF | NDEBTEDNESS AND | N ACCORDANCE W TH SUCH REGULATI ONS
AS THE SUPERI NTENDENT SHALL PRESCRI BE, BUT SAI D RATE SHALL NOT VARY MCORE
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OFTEN THAN ONCE IN ANY THREE MONTH PERI CD AND SHALL BE BASED ON A
PUBLI SHED | NDEX THAT | S:

(A) READI LY AVAI LABLE;

(B) 1 NDEPENDENTLY VERI FI ABLE;

(© BEYOND THE CONTROL OF THE STATE CHARTERED | NTERNET LENDI NG
SERVI CES CORPCRATI ON; AND

(D) APPROVED BY THE SUPERI NTENDENT.

4. THE SUPERI NTENDENT SHALL ADOCPT REGULATIONS TO PROVIDE FOR THE
FOLLOW NG | NCLUDI NG, BUT NOT LIM TED TO

(A) DI SCLOSURE TO THE BORROWER BY THE STATE CHARTERED | NTERNET LENDI NG
SERVI CES CORPORATION OF THE Cl RCUMSTANCES UNDER WH CH THE RATE NAY
| NCREASE, ANY LI M TATI ONS ON THE | NCREASE, THE EFFECT OF AN | NCREASE AND
AN EXAMPLE OF THE PAYMENT TERMS THAT WOULD RESULT FROM AN | NCREASE;

(B) DI SCLOSURE TO THE BORROWER BY THE THE STATE CHARTERED | NTERNET
LENDI NG SERVI CES CORPCORATION OF A HI STORY OF THE FLUCTUATI ONS OF THE
| NDEX OVER A REASONABLE PERI GD OF TI ME; AND

(© NOTI CE TO THE BORRONER FROM THE STATE CHARTERED | NTERNET LENDI NG
SERVI CES CORPORATI ON PRI OR TO ANY RATE | NCREASE OR CHANGE I N THE TERMS
OF PAYMENT.

5. LOANS MAY BE GRANTED UNDER THI S ARTI CLE FOR AN OPEN END OR CLOSED
END LOAN AGREEMENT PROVI DI NG FOR A FI XED OR VARI ABLE RATE.

6. | NTEREST, CONSI DERATI ON, OR CHARGES FOR THE USE OF MONEY UNDER THI S
ARTI CLE SHALL NOI' BE DEDUCTED OR RECEIVED I N ADVANCE, AND SHALL BE
COMPUTED ON UNPAI D PRI NClI PAL BALANCES. SUCH | NTEREST, CONSI DERATI ON, OR
CHARGES SHALL NOTI' BE COMPOUNDED; PROVI DED THAT, |IF PART OR ALL OF THE
PRI NCI PAL AMOUNT OF ANY LOAN CONTRACT |'S THE UNPAI D PRI NCI PAL BALANCE OF
A PRIOR LOAN, THE UNPAI D | NTEREST, CONSI DERATI ON OR CHARGES FOR THE USE
OF MONEY ON SUCH PRI OR LOAN WHI CH HAVE ACCRUED W THI N SI XTY DAYS BEFORE
THE MAKI NG OF SUCH LOAN CONTRACT NAY BE | NCORPORATED AS | NTEREST BEARI NG
PRI NCI PAL | N THE PRI NCI PAL AMOUNT OF SUCH LOAN CONTRACT, AND FOR THE
PURPOSES OF TH'S SUBDI VI SI ON ANY SUCH NEW LOAN SHALL BE DEEMED A SEPA-
RATE LOAN TRANSACTI ON.

7. WHEN A CLOSED- END LOAN AGREEMENT REQUI RES REPAYMENT | N SUBSTANTI AL-
LY EQUAL AND CONSECUTI VE MONTHLY | NSTALLMENTS OF PRI NCI PAL AND | NTEREST
COMBI NED, THE | NTEREST MAY BE PRECOMPUTED AT THE AGREED RATE ON SCHED-
ULED UNPAI D PRI NCI PAL BALANCES ACCORDI NG TO THE TERM5 OF THE AGREEMENT
AND ADDED TO THE PRI NCIPAL AMOUNT OF THE LOAN. EVERY PAYMENT MAY BE
APPLI ED TO THE COVBI NED TOTAL OF PRINCI PAL AND PRECOWPUTED | NTEREST
UNTIL THE LOAN AGREEMENT | S FULLY PAI D AND THE ACCEPTANCE OR PAYMENT OF
| NTEREST ON LOANS MADE UNDER THE PROVI SIONS OF THI'S SUBDI VI SION  SHALL
NOT BE DEEMED TO CONSTI TUTE PAYMENT, DEDUCTI ON OR RECElI PT THERECF I N
ADVANCE NOR COMPOUNDI NG UNDER SUBDIVISION SI X OF TH S SECTION.  SUCH
PRECOVPUTED | NTEREST SHALL BE SUBJECT TO THE FOLLOW NG ADJUSTMENTS:

(A) IF THE LOAN AGREEMENT |S PREPAID IN FULL BY CASH, A NEW LOAN,
REFI NANCI NG OR OTHERW SE BEFORE THE FI NAL | NSTALLMENT DATE, THE BORROVER
SHALL RECElI VE A REFUND OF:

(1) THE UNEARNED PORTI ON OF THE | NTEREST THE AMOUNT OF WHI CH PORTI ON
SHALL BE DETERM NED ACCCORDI NG TO A GENERALLY ACCEPTED ACTUARI AL METHOD;
PROVI DED, HOWNEVER, THAT | F THE AMOUNT OF PRECOVPUTED | NTEREST:

(A) I'S LESS THAN TEN DOLLARS, THEN NO REFUND SHALL BE REQUI RED; OR

(B) EXCEEDS THE SUM OF TEN DOLLARS AND THE EARNED |NTEREST |S LESS
THAN THAT AMOUNT, THEN THE STATE CHARTERED | NTERNET LENDI NG SERVI CES
CORPCORATI ON MAY RETAIN SUCH AN  ADDI TI ONAL  AMOUNT AS WLL BRING THE
EARNED | NTEREST TO TEN DOLLARS AND REFUND THE RENMAI NDER, AND PROVI DED
FURTHER, THAT UNLESS THE LOAN IS REFI NANCED, NO REFUND SHALL BE REQUI RED
IF 1T AMOUNTS TO LESS THAN ONE DOLLAR; AND
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(11) IF A CHARGE WAS MADE TO THE BORROWER FOR CREDI T RELATED | NSURANCE
FOR | NSURI NG THE BORROAER THE EXCESS OF THE CHARGE TO THE BORROVER
THEREFOR OVER THE | NSURANCE CHARGES PAI D OR PAYABLE BY THE STATE CHAR-
TERED | NTERNET LENDI NG SERVI CES CORPORATI ON, | F SUCH | NSURANCE CHARGES
WERE PAID OR PAYABLE BY THE STATE CHARTERED | NTERNET LENDI NG SERVI CES
CORPORATI ON PERI ODI CALLY, OR THE REFUND FOR SUCH | NSURANCE CHARGES
RECEI VED OR RECEI VABLE BY THE STATE CHARTERED | NTERNET LENDI NG SERVI CES
CORPORATI ON, | F SUCH PREM UM WAS PAI D OR PAYABLE IN A LUMP SUM BY THE
STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPORATI ON, PROVI DED THAT NO
SUCH REFUND SHALL BE REQUIRED I F | T AMOUNTS TO LESS THAN TEN DOLLARS.

(B) IN THE EVENT:

(1) THE MATURI TY OF THE LOAN | S ACCELERATED DUE TO THE DEFAULT OF THE
BORROAER OR OTHERW SE AND JUDGMVENT | S OBTAI NED, OR

(11) REPAYMENT |'S MADE PURSUANT TO ANY CREDI T RELATED | NSURANCE POLI CY
FOR WH CH A CHARGE WAS MADE TO THE BORROWER FOR THE PREM UM THEREON,

THE BORROAER OR LEGAL REPRESENTATIVE, AS THE CASE MAY BE, SHALL BE
ENTI TLED TO THE SAME REFUND OF | NTEREST AND | NSURANCE CHARGES AS |F  THE
LOAN HAD BEEN PREPAID I N FULL ON THE DATE OF ACCELERATI ON OR REPAYMENT.

(C (1) IN THE EVENT OF DEFAULT OF MORE THAN TEN DAYS | N THE PAYMENT
OF ANY SCHEDULED | NSTALLMENT, THE STATE CHARTERED |NTERNET LENDI NG
SERVI CES CORPORATI ON MAY CHARGE AND COLLECT A DEFAULT CHARGE NOT EXCEED-
ING FIVE PERCENT OF THE | NSTALLMENT | N DEFAULT. TH S CHARGE MAY NOT BE
COLLECTED MORE THAN ONCE FOR THE SAME DEFAULT AND MAY BE COLLECTED AT
THE TI ME OF SUCH DEFAULT OR AT ANY TI ME THEREAFTER

(I11) AFTER THE FINAL DUE DATE OR UPON ACCELERATI ON OF MATURI TY FOR
DEFAULT, THE STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPORATI ON  MAY
CHARGE | NTEREST AT THE ORI G NAL AGREED RATE ON ACTUAL UNPAI D BALANCES I F
THE LOAN AGREEMENT SO PROVI DES.

(D) |F PAYMENT OF ALL UNPAI D | NSTALLMENTS ON WHI CH NO DEFAULT CHARGE
HAS BEEN CHARGED AND COLLECTED | S DEFERRED ONE OR MORE FULL MONTHS, AND
|F THE LOAN AGREEMENT SO PROVI DES, THE STATE CHARTERED | NTERNET LENDI NG
SERVI CES CORPORATI ON MAY CHARGE AND COLLECT AN AMOUNT WHICH SHALL BE
EQUAL TO THE DI FFERENCE BETWEEN THE REFUND THAT WOULD BE REQUI RED FOR
PREPAYMENT I N FULL AS OF THE SCHEDULED DUE DATE OF THE FIRST DEFERRED
| NSTALLMENT AND THE AMOUNT WH CH WOULD BE REQUI RED FOR PREPAYMENT | N
FULL AS OF ONE MONTH PRI OR TO SAI D DATE, MULTIPLIED BY THE NUMBER OF
MONTHS | N THE DEFERVENT PERI OD. THE DEFERMENT PERI OD |'S THAT PERI OD | N
WH CH NO SCHEDULED PAYMENT HAS BEEN MADE AND IN WHICH NO PAYMENT IS
REQUI RED BY REASON OF THE DEFERMENT. SUCH CHARGE MAY BE COLLECTED AT THE
TIME OF DEFERVMENT OR MAY BE COLLECTED AT ANY TI ME THEREAFTER |F A
REFUND OF PRECOVPUTED | NTEREST | S REQUI RED DURI NG A DEFERVENT PERI OD THE
BORROAER SHALL ALSO RECEI VE A REFUND OF THE DEFERMENT CHARGE FOR THE
NUVMBER OF MONTHS REMAI NING I N SAI D PERI OD, FOR WH CH PURPCSE A PORTI ON
OF A MONTH EXCEEDI NG FI FTEEN DAYS SHALL BE DEEMED A MONTH.

(E) |F TWD OR MORE | NSTALLMENTS OR PARTS THEREOF ARE |N DEFAULT FOR
FIVE DAYS OR MORE, THE STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPO-
RATI ON MAY, |F THE LOAN AGREEMENT SO PROVI DES, ELECT TO CONVERT THE LOAN
FROM A PRECOVPUTED ONE TO ONE | N WHI CH | NTEREST |'S PAI D ON ACTUAL UNPAI D
BALANCES. IN TH S EVENT, THE STATE CHARTERED | NTERNET LENDI NG SERVI CES
CORPORATI ON SHALL MAKE THE SAME REFUND OF | NTEREST AS | F THE LOAN WERE
PREPAI D I N FULL ON THE SCHEDULED PAYMENT DUE DATE PRECEDI NG THE DATE OF
CONVERSI ON AND THEREAFTER MAY CHARGE | NTEREST AT THE AGREED RATE, BY THE
ACTUARI AL METHOD, ON ACTUAL UNPAID BALANCES FOR THE TI ME ACTUALLY
OUTSTANDI NG

8. (A) IN ADDI TI ON TO THE | NTEREST, CONSI DERATI ON, OR CHARGES SPECI -
FIED IN TH'S SECTION, NO FURTHER OR OTHER CHARGE OR AMOUNT WHATSOEVER
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FOR ANY EXAM NATI ON, SERVI CE, BROKERAGE, COWMM SSI ON, EXPENSE, FEE, OR
BONUS OR OIHER THING OR OTHERW SE SHALL BE DI RECTLY OR | NDI RECTLY
CHARGED, CONTRACTED FOR, OR RECEI VED, EXCEPT THE PREM UM OR | DENTI FI ABLE
CHARGE FOR | NSURANCE AUTHORI ZED BY SECTI ON ONE HUNDRED FI FTY-SI X-L OF
TH' S ARTI CLE; THE LAWFUL FEES, |F ANY, ACTUALLY AND NECESSARI LY PAI D OUT
BY THE STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPCORATION TO ANY
PUBLI C OFFI CER FOR FI LI NG RECORDI NG OR RELEASI NG I N ANY PUBLI C OFFI CE
ANY | NSTRUMENT SECURI NG THE LOAN, VWH CH FEES MAY BE COLLECTED WHEN THE
LOAN 1S MADE OR AT ANY Tl ME THEREAFTER OR NON- FI LI NG | NSURANCE PREM UMS
NOT I N EXCESS OF TEN DOLLARS IN LI EU OF FILING RECORDI NG OR RELEASI NG
ANY SUCH | NSTRUMENT; AN ANNUAL FEE ON OPEN END LOANS AUTHORI ZED BY THE
SUPERI NTENDENT AND MADE PURSUANT TO SUBDIVISION FIVE OF TH' S SECTI ON,
PROVI DED, HOWEVER, THAT NO SUCH FEE SHALL EXCEED AN AMOUNT EQUAL TO ONE
PERCENT OF THE AMOUNT OF THE LOAN OR FI FTY DOLLARS, VWH CHEVER |S LESS;
AND A FEE, NOTI' TO EXCEED THE AMOUNT SET FORTH I N SECTI ON 5-328 OF THE
GENERAL OBLI GATI ONS LAW FOR RETURN BY A DEPOSI TORY [INSTITUTION OF A
DI SHONORED CHECK, NEGOTI ABLE ORDER OF W THDRAWAL, OR SHARE DRAFT.

(B) ANY STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPORATI ON VHI CH
KNOW NGLY RECEI VES, RESERVES OR CHARCGES A GREATER RATE OF | NTEREST THAN
THAT AUTHORI ZED BY THI S SECTI ON SHALL FORFEIT THE ENTI RE | NTEREST WHI CH
THE NOTE, OR OTHER EVI DENCE OF DEBT CARRIES WTH IT, OR WHICH HAS BEEN
AGREED TO BE PAID THEREON, AND |IF A GREATER RATE OF | NTEREST HAS BEEN
PAI D, THE PERSON PAYI NG THE SAME OR H S LEGAL REPRESENTATI VE MAY RECOVER
FROM THE STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPORATI ON TW CE THE
ENTI RE AMOUNT OF | NTEREST THUS PAI D.

(© |IN ADDI TI ON TO OTHER SUCH | NFORVATI ON AS THE SUPERI NTENDENT MAY
REQUI RE, ANY STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPORATI ON VW CH
CHARGES AN ANNUAL FEE ON OPEN- END LOAN ACCOUNTS SHALL ANNUALLY REPORT,
IN A MANNER AND FORM PRESCRI BED BY THE SUPERI NTENDENT, | NFORVATION TO
THE DEPARTMENT ON OPEN- END LOAN BORROVERS, WH CH SHALL | NCLUDE:

) THE AVERAGE ANNUAL | NCOVE OF BORRONERS AT THE TI ME OF THE LOAN,

(1'l) THE AVERAGE AMOUNT OF LOANS QOUTSTANDI NG AT THE END OF EACH CALEN-
DAR YEAR,

(1'11) THE AVERACE | NTEREST CHARCGED, AVERAGE AMOUNT OF ANNUAL FEES; AND

(1'V)  THE GEOGRAPHI C DI STRI BUTI ON OF LOANS MADE BY THE STATE CHARTERED
I NTERNET LENDI NG SERVI CES CORPORATI ON.

S 156-H. ACTS REQUI RED OF STATE CHARTERED | NTERNET LENDI NG SERVI CES
CORPCRATI ONS;  ACTS PROHI BI TED. 1. EVERY STATE CHARTERED | NTERNET LEND-
I NG SERVI CES CORPORATI ON SHALL:

(A) DELIVER TO THE BORRONER AT THE TIME ANY LOAN | S MADE OR PRIOR TO
THE FI RST ADVANCE UNDER AN OPEN- END LOAN AGREEMENT, A STATEMENT, |IN THE
ENGLI SH LANGUAGE, VWH CH MAY BE | N ELECTRONI C FORM SHOW NG I N CLEAR AND
DI STINCT TERMS THE NAVE AND ADDRESS OF THE BORROVNER AND OF THE STATE
CHARTERED | NTERNET LENDI NG SERVI CES CORPORATI ON AND ALL | TEMS REQUI RED
TO BE DI SCLOSED BY THE ACT OF CONGRESS ENTI TLED "TRUTH | N LENDI NG ACT"
AND THE REGULATI ONS THEREUNDER, AS SUCH ACT AND REGULATIONS MAY FROM
TIME TO TI ME BE AMENDED;

(B) GVE, FOR EACH CASH PAYMENT MADE ON ACCOUNT COF ANY CLOSED- END
LOAN, TO THE PERSON MAKING | T AT THE TI ME THE PAYMENT IS MADE, A PLAIN
AND COWPLETE RECEIPT, WH CH MAY BE I N ELECTRONI C FORM CONTAI NI NG THE
I NFORVATI ON REQUI RED BY REGULATI ONS OF THE SUPERI NTENDENT; AND

(© PERM T PAYMENT TO BE MADE | N ADVANCE I N ANY AMOUNT ON ANY LOAN
AGREEMENT AT ANY TI Mg, BUT THE STATE CHARTERED | NTERNET LENDI NG SERVI CES
CORPORATI ON MAY I NI TIALLY APPLY SUCH PAYMENT TO ALL | NTEREST AND OTHER
CHARCGES DUE TO THE DATE OF SUCH PAYMENT.
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2. UPON REPAYMENT OF A LOAN IN FULL, THE STATE CHARTERED | NTERNET
LENDI NG SERVI CES CORPORATI ON SHALL MARK | NDELIBLY EVERY OBLI GATI ON
SI GNED BY THE BORRONER OR A COPY THEREOF WTH THE WORD "PAID' OR
“CANCELLED', AND SHALL RELEASE ANY MORTGAGE OR SECURI TY AGREEMENT NO
LONGER SECURI NG AN OBLI GATION OF THE BORROAER, AND SHALL RESTORE ANY
PLEDGE, CANCEL AND RETURN ANY NOTE OR A COPY THERECF, AND CANCEL AND
RETURN ANY ASSI GNMENT OR A COPY THEREOF G VEN TO THE STATE CHARTERED
I NTERNET LENDI NG SERVI CES CORPORATI ON BY THE BORROWER.

3. AN OPEN- END LOAN SHALL NOT BE DEEMED TO BE REPAID IN FULL FOR THE
PURPOSES OF THI'S ARTICLE UNLESS ANY BALANCE |S PAID IN FULL AND THE
BORROVER RELI NQUI SHES ALL PONER TO RECEI VE FURTHER ADVANCES UNDER THE
CONTRACT AND MAKES A WRI TTEN REQUEST FOR THE RELEASE OF ALL COLLATERAL
FOR THE LOAN.

4. EVERY STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPORATI ON  WHI CH
HOLDS COLLATERAL OF A BORROWER SHALL BE FULLY LI ABLE FOR THE RETURN OF
THE COLLATERAL UPON PAYMENT OF THE | NDEBTEDNESS | N FULL.

5. NO STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPORATI ON SHALL TAKE
ANY CONFESSI ON OF JUDGVENT, OR ANY POAER OF ATTORNEY RUNNING TO | TSELF
OR TO ANY THI RD PERSON TO CONFESS JUDGVENT OR TO APPEAR FOR THE BORROWER
IN A JUDI Cl AL PROCEEDI NG

6. NO STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPCRATI ON SHALL
FURTHER TAKE ANY | NSTRUMENT | N WHI CH BLANKS ARE LEFT TO BE FILLED IN
AFTER EXECUTI ON.

S 156-1. LIMTATION ON STATE CHARTERED | NTERNET LENDI NG SERVI CES
CORPCORATI ONS' CHARGES ON LOANS. 1. NO STATE CHARTERED | NTERNET LENDI NG
SERVI CES CORPORATI ON SHALL DI RECTLY OR | NDI RECTLY CHARGE, CONTRACT FOR,
OR RECEI VE ANY | NTEREST, DI SCOUNT, OR CONSI DERATI ON UPON THE LOAN, USE,
OR FORBEARANCE OF MONEY, GOODS, OR THINGS I N ACTI ON, OR UPON THE LQAN,
USE, OR SALE OF CREDI T, OF THE AMOUNT OR VALUE OF MORE THAN THE NMAXI MUM
AMOUNTS PRESCRI BED I N THI S ARTI CLE, AND/ OR GREATER THAN THE RATE PERM T-
TED BY SECTI ON 5-501 OF THE GENERAL OBLI GATI ONS LAW

2. THE PROH BITION I N SUBDI VI SION ONE OF THI S SECTI ON SHALL ALSO APPLY
TO ANY STATE CHARTERED | NTERNET LENDI NG SERVICES CORPORATI ON WHI CH
PERM TS ANY PERSON, AS BORRONER OR AS ENDORSER, GUARANTOR, OR SURETY FOR
ANY BORROVER OR OTHERW SE, TO OWNE DI RECTLY OR CONTI NGENTLY OR BOIH TO
THE STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPCRATI ON AT ANY TI ME
MORE THAN THE MAXI MUM AMOUNTS PRESCRI BED | N SUBDI VI SION TWO OF SECTI ON
ONE HUNDRED FI FTY-SI X-C OF TH S ARTI CLE.

S 156-J. RESTRI CTI ONS ON ASSI GNMENTS OF COWMPENSATI ON FOR SERVI CES. 1.
A STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPORATI ON SHALL NOT TAKE
AN ASSI GNVENT OF UNEARNED WAGES OR OTHER EARNI NGS UNLESS:

(A) THE ASSI GNMENT BY ITS TERMS |S REVOCABLE AT THE WLL OF THE
BORROVER;, OR

(B) THE ASSI GNMENT |I'S A PAYROLL DEDUCTI ON PLAN.

2. NO ASSI GNVENT OF WAGES OR OTHER EARNI NGS G VEN TO SECURE ANY LOAN
HEREUNDER SHALL BE VALI D UNLESS THE AMOUNT OF SUCH LOAN IS PAID TO THE
BORROVER SI MULTANEQUSLY W TH | TS EXECUTI ON.

S 156-K. SOLICI TATION OF LOANS. 1. ANY LOAN I N AN AMOUNT EXCEEDI NG
THE MAXI MUM AMOUNTS PRESCRI BED | N SUBDI VI SI ON TWO OF SECTI ON ONE HUNDRED
FIFTY-SI X-C OF TH S ARTI CLE, WHERE SCLI Cl TATION O THE LOAN WAS NMNADE
WTH N THI S STATE, AND/ OR WHERE THE | NTEREST, DI SCOUNT, CONSI DERATI ON OR
OTHER CHARGE CONTRACTED FOR OR RECEIVED EXCEEDS THAT PERM TTED TO A
STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPORATI ON UNDER THE LAWS OF
TH'S STATE SHALL BE VO D, AND THE STATE CHARTERED | NTERNET LENDI NG
SERVI CES CORPCRATI ON SHALL HAVE NO RI GHT TO COLLECT OR RECEI VE ANY PRI N-
Cl PAL, | NTEREST OR CHARGE VWHATSOEVER.
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2. NO ACTI ON TO ENFORCE A LOAN MADE I N VI OLATI ON OF SUBDI VI SI ON ONE OF
TH' S SECTI ON MAY BE MAI NTAI NED, EVEN THOUGH THE AMOUNT DEMANDED TO BE
PAID I N SUCH ACTI ON DOES NOT EXCEED THAT PERM TTED TO A STATE CHARTERED
I NTERNET LENDI NG SERVI CES CORPORATI ON UNDER THE PROVI SIONS OF TH S ARTI -
CLE.

3. FOR PURPOSES OF THI S ARTI CLE, SOLI Cl TATI ON OF A LOAN SHALL | NCLUDE
ANY SCLI C TATI ON, REQUEST OR | NDUCEMENT TO ENTER INTO A LOAN MADE BY
MEANS OF OR THROUGH A DI RECT MAI LI NG TELEVI SI ON OR RADI O ANNOUNCEMENT
OR ADVERTI SEMENT, ADVERTI SEMENT I N A  NEWSPAPER, MAGAZI NE, LEAFLET OR
PAVPHLET DI STRIBUTED WTH N TH S STATE, OR VI SUAL DI SPLAY WTHI N THI S
STATE, OR BY ELECTRONI C MEANS ON THE | NTERNET OR OTHER ELECTRONI C PLAT-
FORM WHETHER OR NOT SUCH SOLI Cl TATI ON, REQUEST OR | NDUCEMENT CONSTI -
TUTES AN OFFER TO ENTER | NTO A CONTRACT.

S 156-L. INSURANCE. 1. A STATE CHARTERED | NTERNET LENDI NG SERVI CES
CORPORATION MAY REQU RE A BORRONER, ON LOANS OF TWO HUNDRED FI FTY
DOLLARS OR MCORE, EXCLUDI NG | NSURANCE PREM UMS AND PRECOVPUTED | NTEREST,
TO |INSURE TANG BLE PERSONAL PROPERTY, EXCEPT HOUSEHOLD GOODS, TAKEN AS
SECURI TY FOR A LOAN AGAI NST ANY SUBSTANTI AL RISK OF LGSS, DAMAGE OR
DESTRUCTI ON FOR AN AMOUNT NOT TO EXCEED THE LESSER OF THE REASONABLE
VALUE OF THE PROPERTY | NSURED OR THE PRI NCl PAL AMOUNT OF THE LOAN, AND
FOR THE CUSTOVARY | NSURANCE TERM APPROXI MATI NG THE TERM OF THE LOAN
CONTRACT.

2. THE I NSURANCE POLI CY REQUI RED BY THE STATE CHARTERED | NTERNET LEND-
I NG SERVI CES CORPORATI ON I N SUBDI VI SI ON ONE OF THI'S SECTI ON  MAY | NSURE
THE | NTEREST OF THE BORROWER AS VELL AS THE | NTEREST OF THE STATE CHAR-
TERED | NTERNET LENDI NG SERVI CES CORPORATI ON.

3. THE I NSURANCE POLI CY REQUI RED BY THE STATE CHARTERED | NTERNET LEND-
I NG SERVI CES CORPORATI ON I N SUBDI VI SI ON ONE OF THI' S SECTI ON, COVERI NG A
MOTOR VEH CLE SECURING THE LOAN MAY ALSO | NSURE THE BORRONER AGAI NST
LIABILITY FOR BODI LY | NJURY AND PROPERTY DAMAGE, BUT SUCH LIABILITY
| NSURANCE SHALL BE AT THE OPTION OF THE BORRONER AND SHALL NOT BE
REQUI RED BY THE STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPCORATI ON.

4. THE PREM UM5 FOR ALL SUCH | NSURANCE PCLI Cl ES REQUI RED BY THE STATE
CHARTERED | NTERNET LENDI NG SERVI CES CORPORATI ON I'N SUBDI VI SI ON ONE OF
TH' S SECTI ON SHALL NOT EXCEED THE PREM UMS CHARGEABLE I N ACCORDANCE W TH
RATE FI LI NGS MADE W TH THE SUPERI NTENDENT FOR SUCH | NSURANCE BY THE
I NSURER.

5. THE I NSURANCE POLI CY REQUI RED BY THE STATE CHARTERED | NTERNET LEND-
ING SERVICES CORPORATION IN SUBD VISION ONE OF TH S SECTI ON SHALL BE
VWRI TTEN BY, OR THROUGH, A DULY LI CENSED | NSURANCE AGENT OR BROKER, OR
SHALL BE PROVI DED DI RECTLY BY A COVPANY QUALI FI ED TO DO BUSINESS I N THI S
STATE.

6. FOR PURPCSES OF TH S SECTI ON, THE TERM " HOUSEHOLD GOCDS' SHALL MEAN
CLOTHI NG  FURNI TURE, APPLI ANCES, ONE RADI O AND ONE TELEVI SI ON, LI NENS,
CHI NA, CROCKERY, KITCHENWARE, AND PERSONAL EFFECTS (1 NCLUDI NG WEDDI NG
RINGS) OWMED BY THE CONSUMER AND HI S OR HER DEPENDENTS, BUT SHALL NOT
| NCLUDE WORKS OF ART, OTHER ELECTRONI C ENTERTAI NMENT EQUI PMENT, | TEMS
ACQUI RED AS ANTI QUES, OR OTHER JEVELRY.

7. VWHEN A STATE CHARTERED | NTERNET LENDI NG SERVICES CORPORATI ON
PROVI DES CREDI T LI FE | NSURANCE, CREDI T ACCI DENT AND HEALTH | NSURANCE, OR
CREDI T UNEMPLOYMENT | NSURANCE, OR CREDI T PROPERTY | NSURANCE PURSUANT TO
SECTION TWO THOUSAND THREE HUNDRED FORTY OF THE | NSURANCE LAW OR ANY
COMBI NATI ON THERECF W TH RESPECT TO ONE OR MORE BCORROVWERS, SUCH STATE
CHARTERED | NTERNET LENDI NG SERVICES CORPORATI ON MAY COLLECT FROM THE
BORRONER A PREM UM OR | DENTI FI ABLE CHARGE WHICH SHALL NOI' EXCEED THE
PREM UM RATES OR | DENTI FI ABLE CHARGES CHARGEABLE | N ACCORDANCE W TH RATE
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FI LI NGS MADE W TH THE SUPERI NTENDENT FOR SUCH | NSURANCE BY THE | NSURER,
SUBJECT TO A REFUND OF THE I NSURANCE CHARGE COWUTED AS PROVIDED |IN
PARAGRAPH (A) OF SUBDI VI SI ON SEVEN OF SECTI ON ONE HUNDRED FI FTY-SI X- G OF
TH'S ARTICLE, IN THE EVENT OF PREPAYMENT BY CASH, A NEW LOAN, REFI NANC-
I NG OR OTHERW SE.  ONLY ONE SUCH AMOUNT MAY BE COLLECTED | N CONNECTI ON
WTH ANY LOAN CONTRACT | RRESPECTI VE OF THE NUMBER OF OBLI GORS AND ONLY
ONE OBLI GOR NEED BE | NSURED.

8. THE | NSURANCE AUTHORI ZED BY THI S SECTION, WTH THE EXCEPTION OF
I NSURANCE PROVI DED UNDER GROUP | NSURANCE POLI CI ES, MAY BE WRI TTEN BY OR
ARRANGED THROUGH THE STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPG
RATION OR AN AFFI LI ATE, ASSOCI ATE OR EMPLOYEE OF THE STATE CHARTERED
| NTERNET LENDI NG SERVI CES CORPORATION ONLY | F SUCH STATE CHARTERED
| NTERNET LENDI NG SERVI CES CORPORATI ON, AFFI LI ATE, ASSOCI ATE OR EMPLOYEE
IS A DULY LI CENSED | NSURANCE AGENT OR BROKER, PROVI DED, HOWNEVER, NO
STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPORATI ON SHALL DECLI NE NEW
OR EXI STI NG | NSURANCE VWHI CH MEETS OR EXCEEDS THE STANDARDS SET FORTH | N
TH'S SECTION, NOR PREVENT ANY BORROWER FROM OBTAI NI NG SUCH | NSURANCE
COVERACGE FROM OTHER SOURCES.

9. I'F A BORRONER PROCURES SUCH | NSURANCE BY OR THROUGH A STATE CHAR-
TERED | NTERNET LENDI NG SERVI CES CORPORATI ON, THE STATEMENT REQUI RED BY
SECTI ON ONE HUNDRED FI FTY-SI X-H OF TH S ARTI CLE SHALL DI SCLOCSE THE COST
OR RATE OF CHARGE TO THE BORROWER AND THE TYPE OF | NSURANCE, AND THE
STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPORATI ON SHALL CAUSE TO BE
DELI VERED TO THE BORROVER A COPY OF THE POLI CY, CERTI FI CATE, OR OTHER
EVI DENCE THERECF W THI N A REASONABLE TI ME.

10. THE | NSURANCE AUTHORI ZED BY THIS SECTION AND ALL BENEFITS OR
RETURNS THEREFROM ACCRU NG TO THE STATE CHARTERED | NTERNET LENDI NG
SERVI CES CORPCORATI ON OR TO ANY AFFI LI ATE, ASSOCI ATE OR EMPLOYEE OF THE
STATE CHARTERED | NTERNET LENDI NG SERVICES CORPORATION SHALL NOT BE
PROHI Bl TED BY ANY OTHER PROVI SI ON OF THI S ARTI CLE.

11. NO I NSURANCE SHALL BE REQUI RED, REQUESTED, SOLD OR OFFERED FOR
SALE | N CONNECTI ON W TH ANY LOAN MADE UNDER THI S ARTI CLE, EXCEPT AS AND
TO THE EXTENT AUTHORI ZED BY THI S SECTI ON OR AS PROVIDED | N SUBDI VI SI ON
El GHT OF SECTI ON ONE HUNDRED FI FTY-SI X-G OF TH' S ARTI CLE.

12. |F THE BORROVNERS ON ANY LOAN ARE HUSBAND AND W FE, JO NT CREDI T
LI FE 1 NSURANCE AND JO NT CREDI T ACCI DENT AND HEALTH | NSURANCE MAY BE
| SSUED ON SUCH LOAN PURSUANT TO THI S SECTI ON.

S 156-M PENALTI ES. ANY STATE CHARTERED | NTERNET LENDI NG SERVI CES
CORPCORATI ON, | NCLUDI NG THE OFFI CERS, DI RECTORS, ACGENTS, AND EMPLOYEES
THEREOF, WHICH SHALL WLLFULLY VIOLATE OR PARTICI PATE I N THE W LLFUL
VI OLATI ON OF ANY OF THE PROVI SI ONS OF SECTI ON ONE HUNDRED FI FTY-SI X-C OF
TH S ARTI CLE SHALL BE GUILTY OF A M SDEMEANCR.

S 156-N. AUTHORI TY OF SUPERI NTENDENT. THE SUPERI NTENDENT | S HEREBY
AUTHORI ZED AND EMPONERED TO MAKE SUCH GENERAL AND LAWFUL RULES AND REGU-
LATIONS, AND SUCH SPECIFIC RULINGS, DEMANDS, AND FI NDI NGS AS MAY BE
NECESSARY FOR THE PROPER CONDUCT OF THE BUSI NESS AUTHORI ZED UNDER AND
FOR THE ENFORCEMENT OF THI S ARTI CLE, | N ADDI TI ON THERETO AND NOT | NCON-
SI STENT THEREW TH.

S 156-0. SHORT TITLE. TH' S ARTI CLE SHALL BE KNOWN AND MAY BE Cl TED AS
THE "NEW YORK LI M TED STATE CHARTER FOR | NTERNET LENDI NG SERVI CES LAW.

S 156-P. SEVERABILITY. |F ANY PROVISION OF THI S ARTI CLE OR THE APPLI -
CATI ON THEREOF TO ANY NATURAL PERSQON, CORPORATION OR Cl RCUMSTANCES IS
HELD TO BE | NVALI D, SUCH | NVALI DI TY SHALL NOT AFFECT OTHER PROVI SI ONS OR
APPLICATIONS OF THIS ARTICLE WH CH CAN BE G VEN EFFECT W THOUT THE
I NVALI D PROVI SI ON OR APPLI CATI ON, AND TO THI S END THE PROVI SI ONS OF THI S
ARTI CLE ARE SEVERABLE.
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S 2. Paragraph (a) of subdivision 1 of section 44 of the banking |aw,
as anended by chapter 155 of the laws of 2012, is amended to read as
fol | ows:

(a) Wthout limting any power granted to the superintendent under any
ot her provision of this chapter, the superintendent may, in a proceeding

after notice and a hearing, require any safe deposit conpany, |icensed
| ender, licensed casher of checks, licensed sales finance conpany,
licensed insurance premum finance agency, licensed transmtter of
noney, |icensed nortgage banker, registered nortgage broker, |icensed

nortgage |oan originator, registered nortgage |oan servicer or |icensed
budget planner, OR STATE CHARTERED | NTERNET LENDI NG SERVI CES CORPCRATI ON
to pay to the people of this state a penalty for any violation of this
chapter, any regulation pronulgated thereunder, any final or tenporary
order issued pursuant to section thirty-nine of this article, any condi-
tion inposed in witing by the superintendent in connection wth the
grant of any application or request, or any witten agreenent entered
into with the superintendent.
S 3. This act shall take effect imediately.



